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Item 8.01

Other Events.

On September 26, 2022, Salem Media Group, Inc. (the “Company”) and certain of its subsidiaries and an employee entered into a settlement agreement
with Cort Thomas, in his capacity as Receiver, and as Assignee (the “Plaintiff”), in connection with a lawsuit brought by the Plaintiff in Dallas County,
Texas in 2020. In the lawsuit Plaintiff alleges causes of action for violation of the Texas Securities Act, the Texas Uniform Fraudulent Transfer Act,
Money Had and Received and Negligent Misrepresentation. The Company adamantly denies the allegations, but nevertheless believes that settling the
lawsuit is preferable to protracted and costly litigation, and thus in the best interests of the Company and its stockholders.
The Company was optimistic it would succeed in resolving the litigation for less than $1.5 million and the Company had that amount accrued as of
June 30, 2022, for a potential settlement. However, on September 12, 2022, the court denied the Company’s Motions for Summary Judgment. During
mediation held on September 26, 2022, the parties reached a settlement whereby the Company will pay the Plaintiff $5.325 million in exchange for a
release by the Plaintiff of all claims. The settlement is subject to court approval.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
SALEM MEDIA GROUP, INC.
By:
/s/ Christopher J. Henderson
Name: Christopher J. Henderson
Title: Executive Vice President, General Counsel and
Secretary
Date: September 30, 2022
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